










































































































































































ACR Capital Holdings Pte. Ltd. and its Subsidiaries
Financial statements
Period from 1 April 2015 to 31 December 2015

Investments
Group Company
31/12/2015  31/3/2015  31/12/2015  31/3/2015
US$°000 US$°000 US$°000 US$’000

Financial assets

Fair value through profit or loss

- Debt securities 18,199 65,404 - —
- Bond funds 443,529 482,478 36,448 18,421
- Equity fund 73,514 59,085 - -
- Equity securities 10,942 10,423 - -
- Liquidity funds 10,974 20,793 B -
- Property funds 116,099 21,948 - —
673,257 660,131 36,448 18,421
Available-for-sale
- Debt securities 347,865 313,971 - -
- Equity securities 2,348 2,499 - -

350,213 316,470 = -

Derivatives designated as
hedging instruments

- Currency forward contracts 1,166 507 - -
- Interest rate futures contracts 687 340 — -
1,853 847 - -

1,025,323 977,448 36,448 18,421

Financial liabilities

Derivatives designated as
hedging instruments
- Currency forward contracts (1,972) (2,150) - -
(1,972) (2,150) - -

Investments are allocated as follows:

Group Company
31/12/2015  31/3/2015  31/12/201S  31/3/2015
US$’000 US$’000 US$°000 US$°000

Non-current 782,559 758,191 26,816 17,132
Current 240,792 217,107 9,632 1,289
1,023,351 975,298 36,448 18,421
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ACR Capital Holdings Pte. Ltd. and its Subsidiaries
Financial statements
Period from 1 April 2015 to 31 December 2015

The Group invests in an equity fund with the aim of diversifying investment portfolio as
well as enhancing long term investment return. The fund, which focuses on value
investment philosophy, invests primarily in Asian listed securities with the objective to
achieve long term absolute gain.

The Group invests in liquidity funds (“funds”) mainly for working capital requirement.
These funds aim to achieve a current investment income while maintaining liquidity and
stability of the principal. These funds invest primarily in a portfolio of high quality, short
duration fixed income securities such as commercial papers, certificates of deposits, time
deposits, government bonds, government agency debts and corporate bonds.

The Group and the Company invest in bond funds with the aim of achieving investment
return while maintaining strong liquidity and preservation of capital. The funds invest
primarily in government and corporate bonds.

The Group invests in property funds with the aim of diversifying the investment portfolio
as well as enhancing long term investment returns. These funds utilise disciplined value-
added investment approach, invests in pan-European and North American private
properties with the objective of achieving investment gains through enbancing the value
proposition of its property assets.

Derivative financial instruments

The Group enters into currency forward contracts and interest rate futures contracts for the
purpose of foreign exchange risk hedging and interest rate hedging respectively and efficient
portfolio management.

The notional amount and net fair value of the derivative financial instruments as at 31
December 2015 and 31 March 2015 are as set out below.

Notional Fair Notional Fair
amount value amount value
31/12/2015 31/12/2015 31/3/2015 31/3/2015
US$000 US$’000 US$°000 US$°000

Currency forward contracts 213,626 (806) 190,829 (1,643)
Interest rate futures contracts - 687 - 340
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ACR Capital Holdings Pte. Ltd. and its Subsidiaries
Financial statements
Period from 1 April 2015 to 31 December 2015

Deferred acquisition costs

The movements in deferred acquisition costs are as follows:

Group
31 December 2015 31 March 2015
Ceded Ceded
Gross share Net Gross share Net

US$000 US$000 US$000 US$000 US$000 USS 000

Deferred acquisition costs

At beginning of the

period/year 195,626 (99,091) 96,535 182,451 (80,300) 102,151
Acquisition costs 92,440 (42,640) 49,800 200,757 (101,401) 99,356
Acquisition of subsidiary - - = 3 - 3
Amortisation of deferred

acquisition costs (173,602) 82,664 (90,938) (184,309) 80,897 (103,412)
Currency translation 321 512 833 (3,276) 1,713 (1,563)
At end of the financial

period/year 114,785 (58,555) 56,230 195,626 (99,091) 96,535
Deferred acquisition costs are allocated as follows:

Group
31 December 2015 31 March 2015
Ceded Ceded
Gross share Net Gross share Net

US$°000 US$000 US$000 USS000 USS000 US$ 000

Non-current 41,383 (19,366) 22,017 49,460 (26,505) 22,955
Current 73,402 (39,189) 34,213 146,166 (72,586) 73,580
114,785 (58,555) 56,230 195,626 (99,091) 96,535

Insurance contract provisions

Group
31 December 2015 31 March 2015
Ceded Ceded
Gross share Net Gross share Net

US$000 US$000 US$000 US$000 US$S000  USS000

Provision for unexpired risks 406,782 (215,825) 190,957 720,361 (360,087) 360,274
Provision for insurance claims 909,552 (412,330) 497,222 871,764 (377,297) 494,467
Total 1,316,334 (628,155) 688,179 1,592,125 (737,384) 854,741
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ACR Capital Holdings Pte. Ltd. and its Subsidiaries
Financial statements
Period from 1 April 2015 to 31 December 2015

Insurance contract provisions are allocated as follows:

31 December 2015 31 March 2015
Ceded Ceded
Gross share Net Gross share Net
US$000 US$000 US$000 US$’000 US$’000  US$°000
Non-current 713,411  (331,987) 381,424 658,348 (300,211) 358,137
Current 602,923  (296,168) 306,755 933,777 (437,173) 496,604
1,316,334  (628,155) 688,179 1,592,125 (737,384) 854,741
The movements in insurance contract provisions are as follows:
Group
31 December 2015 31 March 2015
Ceded Ceded
Gross share Net Gross share Net
US$’000 US$’000 US$000 US$000 US$000  US$ 000
Provision for unexpired
risks
At beginning of the
period/year 720,361 (360,087) 360,274 725,199  (332,957) 392,242
Premiums written 281,221 (157,332) 123,889 763,322  (390,241) 373,081
Premiums earned (595,763) 300,403  (295,360) (758,175) 357,584  (400,591)
Acquisition of subsidiary - - - 1,934 (630) 1,304
Currency translation 963 1,191 2,154 (11,919) 6,157 (5,762)
At end of the period/year 406,782  (215,825) 190,957 720,361  (360,087) 360,274
Provision for insurance
claims
At beginning of the
period/year 871,764  (377,297) 494,467 849,224  (327,924) 521,300
Claims paid (362,996) 158,749  (204,247) (513,313) 196,495  (316,818)
Loss portfolio transfers 4,684 (3,126) 1,558 (4,015) 1,945 (2,070)
Claims incurred 412,484  (199,581) 212,903 546,910  (249,909) 297,001
Acquisition of subsidiary - — - 15,507 (5,358) 10,149
Currency translation (16,384) 8,925 (7,459) (22,549) 7,454 (15,095)
At end of the period/year 909,552  (412,330) 497,222 871,764  (377,297) 494,467
Total 1,316,334  (628,155) 688,179 1,592,125  (737,384) 854,741

The table below summarises the estimated maturity profiles of the provision for insurance
claims by the expected payment dates:

Group
31 December 2015 31 March 2015
Ceded Ceded
Gross share Net Gross share Net
US$’000 US$’000 US$*000 US$’000 US$°000 US$’000
Due in one year 391,381 (178,814) 212,567 381,286 (165,459) 215,827
Due after one through
three years 348,792 (158,852) 189,940 326,938 (142,453) 184,485
Due after three years
but less than five years 123,289 (54,161) 69,128 126,476 (53,587) 72,889
Due after five years 46,090 (20,503) 25,587 37,064 (15,798) 21,266
Total 909,552 (412,330) 497,222 871,764 (377,297) 494,467
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Insurance receivables

Reinsurance business

Inward insurance receivables and amounts due from
retrocessionaires

- third parties

- associates

Insurance business

Inward insurance receivables and amounts due from
retrocessionaires

- third parties

Deposits retained by cedants

Insurance receivables are current.

ACR Capital Holdings Pte. Ltd. and its Subsidiaries

Financial statements

Period from 1 April 2015 to 31 December 2015

Group

31/12/2015 31/3/2015

US$’000 US$’000
343,069 524,170
46,359 128,284
389,428 652,454
325 955
389,753 653,409
20,688 22,212
410,441 675,621

The ageing of insurance receivables, amounts due from retrocessionaires and related allowance
for doubtful receivables at the reporting date are as follows:

---------- 31/12/2015 e ——— wmmmeemme—= 31/3/2015 ---—=aeamn

Gross  Allowance Net Gross Allowance Net
US$000 US$000 US$000 US$000 US$000 US$000
Not due 276,344 - 276,344 539,006 - 539,006
Up to 6 months 34,234 - 34,234 35,630 - 35,630

Above 6 months but not

exceeding 12 months 13,703 — 13,703 27,868 — 27,868
Above 12 months 66,659 (1,187) 65,472 51,103 (198) 50,905
390,940 (1,187) 389,753 653,607 (198) 653,409

The above receivables have been individually assessed for impairment after considering
information such as occurrence of significant changes in the counterparty’s financial position,
patterns at historical payment information and dispute with counterparties.

Based on historical default rates, the Group believes that no impairment allowance is necessary
in respect of the insurance receivables not past due or past due up to 6 months. These
receivables are mainly arising by cedants and brokers that have a good credit history with the

Group.

Concentration of credit risk relating to insurance receivables is limited due to the Group’s

diversified group of cedants and brokers.
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ACR Capital Holdings Pte. Ltd. and its Subsidiaries
Financial statements
Period from 1 April 2015 to 31 December 2015

The movements in allowance for doubtful receivables in respect of insurance receivables during
the period/year are as follows:

Group
31/12/2015 31/3/2015
US$000 US$°000

At beginning of the period/year 198 194
Impairment losses on insurance receivables 1,013 -
Acquisition of subsidiary - 18
Currency translation (24) (14)
At end of the period/year 1,187 198

Loan to associate
Group Company
31/12/2015 31/3/2015 31/12/2015  31/3/2015
US$°000 US$000 US$°000 US$000

Loan to associate 5,873 5,873 5,873 5,873

In 2013, the Company has entered into a Convertible Loan Agreement with its associate, Asia
Capital Reinsurance Malaysia Sdn. Bhd. (“ACRM?”). The loan has a tenure of 50 years with an
option to be repayable at the end of the fifth year from the first drawdown date.

The loan earns interest at an initial interest rate of 8% per annum for 5 years and 10% per
annum after the fifth year is charged and deemed repayable bi-yearly. An additional charge of
2% per annum will be imposed if the interest remained unpaid after the seventh year.

Loan to subsidiary
Group Company
31/12/2015  31/3/2015  31/12/2015  31/3/2015
US$’000 US$’000 US$’000 US$°000

Loan to subsidiary - - 17,000 17,000

In 2014, the Company has entered into a Loan Agreement with its wholly-owned subsidiary,
ACR Holdings Limited. The loan has a tenure of 10 years and bears an effective interest rate of
3.95% per annum.
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ACR Capital Holdings Pte. Ltd, and its Subsidiaries
Financial statements
Period from I April 2015 to 31 December 2015

Other receivables
Group Company
31/12/2015  31/3/2015  31/12/2015  31/3/2015
US$’000 US$’000 US$°000 US$’000

Amounts due from subsidiaries

(trade) - - 3,029 2,331
Amounts due from associates (trade) 2,466 1,700 2,466 1,700
Accrued interest:

- Cash and cash equivalents 165 297 - -
Investment receivables 8,048 1,517 — -
Other receivables 5,115 5,184 2,431 1,463
Prepayments 843 1,500 322 1,006

16,637 10,198 8,248 6,500

Other receivables are current.

The amounts due from subsidiaries and associates are unsecured and interest-free. There is no
allowance for doubtful debts arising from the outstanding balances.

Amounts due from associates mainly relate to management fees charged and expenses
recharged by the Company.

Cash and cash equivalents

Group Company
31/12/2015  31/3/2015  31/12/2015  31/3/2015
US$°000 US$’000 US$’000 US$’000

Cash on hand 8 8 7 7
Cash at bank 67,855 87,983 5,639 5,875
Deposits with financial institutions 23,530 43,707 - —

91,393 131,698 5,646 5,882

The weighted average effective interest rate per annum relating to deposits with financial
institutions at the reporting date is 2.1% (31 March 2015: 2.4%).

Deposits with financial institutions are generally placed on short-term maturities of less than
12 months in duration.
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ACR Capital Holdings Pte. Ltd. and its Subsidiaries
Financial statements
Period from 1 April 2015 to 31 December 2015

Share capital
Group
31/12/2015 31/3/2015
No. of No. of
shares shares
Fully paid ordinary shares with no par value
On issue at beginning of the period/year 8,256,450 8,256,450
Issuance of ordinary shares = —
At end of the period/year 8,256,450 8,256,450
The table below shows the breakdown of the number of shares by classes:
Group
31/12/2015 31/3/2015
No. of No. of
shares shares
Fully paid ordinary shares
Class A ordinary shares 8,006,760 8,006,760
Series 1 Class B ordinary shares 95,882 95,882
Series 2 Class B ordinary shares 41,708 41,708
Class B ordinary shares 16,224 16,224
Class C ordinary shares 95,876 95,876

8,256,450 8,256,450

The rights, preferences and restrictions attaching to each class of shares, including restrictions
on the distribution of dividends and repayment of capital, are as follows:

Class A ordinary shares

Holders of Class A ordinary shares are entitled to vote at any general meeting of the
Company and to receive dividends or other distributions from the Company. Any Class A
ordinary shares may be transferred at any time, subject to conditions stipulated in the
Shareholders Agreement.

Class B ordinary shares (Inclusive of Series 1 and 2)

Holders of Class B ordinary shares are entitled to vote at any general meeting of the
Company and to receive dividends or other distributions from the Company. Series 1 and
Series 2 Class B ordinary shares are not transferable until 28 November 2011, subject to
conditions stipulated in the Shareholders Agreement.

Class C ordinary shares

Holders of Class C ordinary shares are not entitled to vote at any general meeting of the
Company or to receive dividends or other distributions from the Company. All Class C
ordinary shares shall be converted to Class A ordinary shares on a one-to-one basis upon
the occurrence of certain events and conditional upon the fulfilment of other criteria
stipulated in the Shareholders’ Agreement. Class C ordinary shares may not be transferable
until 28 November 2011, subject to conditions stipulated in the Shareholders Agreement.
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Dividends

ACR Capital Holdings Pte. Ltd. and its Subsidiaries

Financial statements

Period from 1 April 2015 to 31 December 2015

Subsequent to year end 31 March 2015, on 12 May 2015, the following dividends were
declared. These exempt dividends have not been provided for in the financial statements for the
year ended 31 March 2015. They were paid during the current financial period.

Interim dividend proposed:
- US$1.21 per share

Reserves

Warrants reserve

Share option reserve

Foreign currency translation reserve
Fair value reserve

Revaluation reserve

Reserve for own shares

# Amount is less than US$1,000.

Warrants reserve

Series 1 warrants
Series 2 warrants

31/3/2015
US$’000
10,000
Group Company
31/12/2015  31/3/2015  31/12/2015  31/3/2015
US$’000 US$°000 US$’000 US$’000
# # # #
2,297 1,097 969 1,097
(1,215) 490 - -
2,376 6,772 - -
193 207 - -
(950) (950) (950) (950)
2,701 7,616 19 147
Group and Company
31/12/2015 31/3/2015
No. of No. of
warrants warrants
62,656 62,656
122,398 122,398
185,054 185,054

Each Series 1 and 2 warrant entitles the warrant holder to subscribe for one new Class A
ordinary share in the share capital of the Company at an exercise price of US$100 up to 28

November 2016.

As and when the warrants are exercised, the net proceeds relating to the warrants exercised will
be transferred to the share capital account. Upon expiry of the warrants, the amounts standing
in the credit of the warrants reserve will be transferred to a distributable reserve.

During the year, Nil (31 March 2015: 2,367) Series 1 warrants had been cancelled.
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ACR Capital Holdings Pte. Ltd. and its Subsidiaries
Financial statements
Period from 1 April 2015 to 31 December 2015

Share option reserve

The share option reserve comprises the cumulative value of employee services received for the
issue of employee share options. Details of the employee share options are disclosed in note 20.

Foreign currency translation reserve
Foreign currency translation reserve comprises:

e Foreign exchange differences arising from the translation of the financial statements of a
foreign associate whose functional currency is different from the presentation currency of
the consolidated financial statements; and

e The Group’s share of the foreign currency translation reserve of an associate.

Fair value reserve
Fair value reserve comprises:

e The cumulative net change in the fair value of available-for-sale financial assets until the
investments are derecognised or impaired.

e The Group’s share of the available-for-sale investments reserve of an associate.

Revaluation reserve

The revaluation reserve relates to the Group’s share of the revaluation reserve of an investment
property of an associate.

Reserves for own shares

The reserve for the Company’s own shares comprises the cost of the Company’s shares held by
the Group. At 31 December 2015, the Group held 3,835, 8,949, 1,700 and 6,123 of the
Company’s Series 1 Class B ordinary shares, Series 2 Class B ordinary shares, Class B ordinary
shares and Class C ordinary shares (31 March 2015: 3,835, 8,949, 1,700 and 6,123 of the
Company’s Series 1 Class B ordinary shares, Series 2 Class B ordinary shares, Class B ordinary
shares and Class C ordinary shares) respectively.
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ACR Capital Holdings Pte. Ltd. and its Subsidiaries
Financial statements
Period from | April 2015 to 31 December 2015

Employee share options / other share-based payment

On 15 November 2007, the Company established an employee share option programme that
entitles employees and directors to purchase shares in the Company. In accordance with these
programmes, options are exercisable at the exercise price of the shares after the options had
vested.

The terms and conditions of employee share option programme are as follows:

Number of Contractual
Grant date options Vesting conditions life of options

50% of options can be vested after 3
15 November 2007 207,281 years from grant date, regardless of 10 years
performance.

Movements in the number of share options and their related weighted average exercise prices
are as follows:

31/12/2015 31/3/2015
Weighted Weighted
average No. of average No. of
exercise price options exercise price options
US$ USS
At beginning of the
period/year 100.00 41,515 100.00 51,745
Forfeited during the
period/year 100.00 (4,867) 100.00 (10,230)
At end of the period/year 36,648 41,515

Share options outstanding at the end of the period/year have the following expiry dates and
exercise prices:

Exercise
price Share options
Date of grant of options Expiry date (USS) outstanding
31/12/2015 31/3/2015
15 November 2007 15 November 2017 100 36,648 41,515

The fair value of services received in return for share options granted are measured by reference
to the fair value of share options granted which is estimated based on the Black-Scholes model.
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Fair value of share options and assumptions

ACR Capital Holdings Pte. Ltd. and its Subsidiaries
Financial statements
Period from 1 April 2015 to 31 December 2015

15 November

Date of grant 2007
Fair value of each option at date of grant US$26.44
Share price US$100
Strike price US$100
Expected volatility 21.6%
Expected duration 4.8 years
Risk-free interest rate based on the annual yield

of a 5 year Treasury Note 3.672%

There is no market condition associated with the share option grants. Service conditions and
non-market performance conditions are not taken into account in the measurement of the fair

value of the options to be received at the grant date.

Other share-based payment

On 12 November 2015, the Company granted the right to own 105,921 Class A ordinary shares

to its Chief Executive in 2016, upon fulfilling certain conditions.

Insurance payables

Insurance payables
- Reinsurance business
- Insurance business

Group

31/12/2015 31/3/2015
US$’000 US$’000

Insurance payables are current.

Other payables and accruals

Group
31/12/2015  31/3/2015
US$’000 US$’000

165,071 268,080

180 287

165,251 268,367
Company

31/12/2015  31/3/2015
US$°000 US$’000

Accrued expenses 5,775 6,063 4,316 1,244
Investment payables 195 5,452 - —
Other payables 7,173 5,007 2,748 1,474

13,143 16,522 7,064 2,718

Other payables and accruals are current.
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ACR Capital Holdings Pte. Ltd. and its Subsidiaries
Financial statements
Period from 1 April 2015 to 31 December 2015

Deferred tax asset and liability
Group

31/12/2015 31/3/2015
US$°000 US$°000

Deferred tax asset 8,933 5,936
Deferred tax liability (165) (183)
Net 8,768 5,753

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off
current tax assets against current tax liabilities and when the deferred taxes relate to the same

tax authority.

Deferred tax assets and liabilities are attributable to the following:

Deferred tax asset

Assets Liabilities Net
31/12/2015 31/3/2015 31/12/2015 31/3/2015 31/12/2015 31/3/2015
US$000 US$000 US$’000 US$000 US$’000 US$000

Group

Available-for-sale financial assets - - 165 937 165 937
Tax loss carry-forwards (8,930) (6,686) - - (8,930) (6,686)
Others (3) @) - - 3) 4)
Deferred tax (assets)/liabilities (8,933) (6,690) 165 937 (8,768) (5,753)
Set off of tax - 754 - (754) - -
Nel deferred tax (assets)/liabilities (8.933)  (5,936) 165 183 (8,768) (5,753)

Movements in deferred tax assets and liabilities (prior to offsetting of balances) during the
period/year are as follows:

Balance Recognised Balance Recognised Balance
as at Recognised in other as at Recognised in other as at
1 April in profit  comprehensive Acquisition 31 March in profit  comprehensive 31 December
2014 or loss income of subsidiary 2015 or loss income 2015
US$000 US$’000 US$000 US$000 US$000 US$’000 US$000 US$'000
Group
Auvailable-for-sale
financial assets 10 - 811 116 937 - (772) 165
Tax loss carry-forwards (11,172) 4,486 - - (6,686) (2,244) = (8,930)
Others - - ~ [Q)) (4) 1 = (3)

(11,162) 4,486 811 112 (5,753) (2,243) (772) (8,768)

The following temporary differences have not been recognised:
Company

3171272015 31/3/2015
US$’000 US$°000

Unutilised tax losses 18,195 12,471
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The utilisation of tax losses carried forward is subject to compliance with Section 37 of the
Singapore Income Tax Act, Chapter 134 and agreement with the Comptroller of Income Tax.
Deferred tax assets have not been recognised in respect of these temporary differences because
of the uncertainty over the availability of future taxable profits against which the Company can

utilise the benefits.

Net investment income

Investment income

Interest income:

- Cash and cash equivalents

- Liquidity funds

- Debt securities

- Loan to associate

- Insurance deposits and others

Dividend income from equity securities

Net gains on sale of investments

Net change in fair value of available-for-sale financial assets
reclassified to loss

Net fair value (losses)/gains

Amortisation of available-for-sale investments

Investment expenses

Net investment income is derived from:

Reinsurance business
Capital fund and non-reinsurance business

Net investment income from reinsurance business is determined

Group
Period from
1/4/2015to  Year ended
31/12/2015 31/3/2015
US$’000 US$000
581 473
179 2,420
15,477 20,448
274 430
262 245
3,671 1,275
33,875 19,736
- 99
(19,263) 22,321
- 10
(1,080) (816)
33,976 66,641
10,051 16,989
23,925 49,652
33,976 66,641

based on the net cash

inflows/(outflows) received/(paid) derived from reinsurance operations that are invested into the
Group’s financial assets for generation of investment income and after deducting investment

expenses.

Net investment income from capital fund and non-reinsurance business is derived from
investment of capital injected into the Group and net cash inflows/(outflows) received/(paid)
from other non-reinsurance activities, taking into account accumulated investment income/(loss)

received/(paid), after deducting investment expenses.
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Loss/(Profit) for the period/year

The following items have been included in arriving at (loss)/profit for the period/year:

Personnel expenses

- Staff costs

- Contributions to defined
contribution plan

- Value of employee services
received for issue of shares/share
options

- Other staff costs

Depreciation of property and
equipment

Amortisation of intangible assets

Impairment losses on insurance
receivables

Impairment of investment in
associate

Audit fees paid to:

- auditors of the Company

- other auditors

Non-audit fees paid to:

- auditors of the Company

Professional fees

IT expenses

Operating lease expense

Ceding fee”

Net foreign exchange losses

IT recovery income

Other income

Group Group
Period from 1/4/201S5 to Year ended
31/12/2015 31/3/2015
Net Other Net Other
operating  operating operating  operating
expenses expenses expenses expenses
US$°000 US$°000 US$’000 US$’000
20,734 4,075 25,857 7,454
895 106 1,204 214
(129) 1,328 (184) 87)
1,754 2,690 2,102 377
190 346 1,766 2
1,967 20 2,180 24
1,013 - - -
- 21,908 - -
364 109 439 80
— - 10 -
8 - 19 -
1,464 662 1,338 621
1,835 78 2,978 98
1,856 92 2,554 192
(6,516) - (15,669) -
- 2,086 4,146 482
- - - (1,117)
- (148) = (2,760)

# Ceding fee is derived from the Group’s whole account quota share arrangement to defray operating

expenses incurred.
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Tax expense

Recognised in profit or loss

Current tax expense
Current period
Adjustment for prior years

Deferred tax expense

Movements in temporary differences
Adjustment for prior years

Total tax expense

Recognised in other comprehensive income

For the period/year ended

31/12/2015
Before Tax
tax expense

US$000 US$’000
Available-for-sale financial
assets (4,973) 772
Foreign currency translation
differences of foreign
operations - -
Share of associates’ reserves (1,193) -

ACR Capital Holdings Pte. Ltd. and its Subsidiaries
Financial statements
Period from 1 April 2015 to 31 December 2015

Group
Period from
1/4/2015to  Year ended
31/12/2015 31/3/2015
US$’000 US$000
453 1,450
1,850 i
2,303 1,450
(L,L771) 3,786
472) 700
60 5,936
31/3/2015
Net of Before Tax Net of
tax tax expense tax

US$000 US$000 US$000 US$ 000

Reconciliation of effective tax rate
(Loss)/Profit before tax

Tax calculated using Singapore tax rates of 17%
Effects of:

- Concessionary tax rate of 10%

- Loss not subject to tax

- Current year losses for which no deferred tax asset was

recognised
- Effects of tax rates in foreign jurisdiction

- Non-deductible expenses/(Non-taxable income)

- Adjustments for prior years
- Others

(4,201) 7,406 (811) 6,595
- 38 - 38
(1,193) (384) - (384)
Group
Period from
1/4/2015t0  Year ended
31/12/2015 31/3/2015
US$000 US$’000
(37,439) 26,118
(6,364) 4,440
1,619 (1,375)
3,064 2,086
973 330
(684) (68)
74 (56)
1,378 700
- (121)
60 5,936
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Pursuant to section 43C of the Singapore Income Tax Act, Cap 134, income from offshore
business is subject to tax at the concessionary rate of 10%, instead of the standard rate of 17%.

A wholly owned subsidiary of the Company, Asia Capital Reinsurance Group Pte Ltd, has been
awarded the following tax exemption schemes:

e Tax exemption scheme for Offshore Marine Hull and Liability insurance business for a
period of 10 years commencing 5 February 2007; and

e Tax exemption scheme for Qualifying Offshore Specialised Insurance Risks was renewed
for a period of 5 years with effect from 1 January 2013.

Income and expenses derived from under these tax exemption schemes are exempted from tax,
subject to the conditions set out in section 43C of the Singapore Income Tax Act, Cap 134.

Operating leases
Non-cancellable operating lease rentals are payable as follows:

Group Company
31/12/2015  31/3/2015  31/12/2015  31/3/2015
US$°000 US$°000 US$’000 US$°000

Payable:
Within one year 2,169 2,518 1,556 1,532
Between one and five years 368 1,862 128 1,195

2,537 4,380 1,684 2,727

Significant related party transactions

During the period/year, apart from the balances and transactions disclosed elsewhere in these
financial statements, the transactions with the Group’s related parties are as follows:

31/12/2015 31/3/2015

US$°000 US$’000
Related parties
- Premiums received/receivable 2,213 1,575
- Commission paid/payable (735) (661)
- Brokerage fees paid/payable (908) (1,176)
Associates of the Company
- Premiums paid/payable (11,927) (43,103)
- Premiums received/receivable (255) 60,221
- Commission received/receivable 649 11,442
- Commission paid/payable (15,650) 9,197)
- Claims received/receivable 13,131 23,314
- Claims paid/payable (45,116) (40,334)
- Service fees paid/payable (404) (563)
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31/12/2015 31/3/2015
US$’°000 US$°000
Affiliates of the Company

- Premiums paid/payable (98) )
- Premiums received/receivable 108 67
- Commission received/receivable 22 14
- Commission paid/payable (260) (196)

Related party comprises companies related to a substantial shareholder of the Company.

Key management personnel compensation
Group
31/12/2015 31/3/2015
US$’000 US$’000

Short-term employment benefits 5,699 5,414
Post-employment benefits 63 77
5,762 5,491

Share options that were granted to key management personnel on 15 November 2007,
18 December 2009 and 21 December 2010 were on the same terms and conditions as those
offered to other employees of the Group as described in note 20. At the reporting date, 33,315
(31 March 2015: 33,315) of those share options, held by key management personnel, are
outstanding.

New accounting standards and interpretations not yet adopted

A number of new standards, amendments to standards and interpretations are effective for the
financial periods beginning after 1 April 2015, and have not been applied in preparing these
financial statements. Those which may be relevant to the Group are set out below. The Group
does not plan to adopt these standards early.

e  JFRS 9 Financial Instruments

IFRS 9, published in July 2014, replaces the existing guidance in IAS 39 Financial
Instruments: Recognition and Measurement. IFRS 9 includes revised guidance on the
classification and measurement of financial instruments, including a new expected credit
loss model for calculating impairment on financial assets, and the new general hedge
accounting requirements. It also carries forward the guidance on recognition and
derecognition of financial instruments from IAS 39.

IFRS 9 is effective for annual reporting periods beginning on or after 1 January 2018.
e JFRS 15 Revenue from Contracts with Customers

IFRS 15 provides a framework that replaces existing revenue recognition guidance in
IFRS. It also includes a cohesive set of disclosure requirements that would result in an
entity providing users of financial statements with comprehensive information about the
nature, amount, timing and uncertainty of revenue and cash flows arising from contracts
with customers. IFRS 15 is effective for financial period beginning 1 April 2017, with
early adoption permitted. The Group has not assessed the impact in adopting this standard.
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Comparative information

On 8 May 2015, the Board of Directors of the Company approved the Company’s and its
subsidiaries’ financial year end to be changed from 31 March to 31 December 2015.

As a result of this change, the current period reporting runs from 1 April 2015 to 31 December
2015 whereas the prior year comparative covers a period of one year from 1 April 2015 to 31
March 2015.

Subsequent event

On 24 February 2016, the Company established an employee share plan, ACR Capital Holdings
Partnership Plan (“the Plan”) where all employees in permanent employment with the Company
and its subsidiaries as at and from 1 January 2016 and who are not serving any notice period at
such time (subject to their completion of any applicable probation period), unless otherwise
waived by the Remuneration Committee at its sole and absolute discretion, shall be eligible to
the Plan and be granted an award.

The award is a contingent right to receive a cash payment equal to the book or market value of a
specified number of deemed shares on the relevant vesting dates, in the form of an award letter
and any award not vested will be lapsed when the eligible employee ceases to be in employment
with the Company or any of its subsidiaries.
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